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o METALS LTD.

First Quarter Report to Shareholders - For the Three Months Ended March 31, 2005
(BC Form 51-102F1, Schedule C: Management Discussion and Analysis)

Dear Shareholders:

Introduction

Great Quest Metals Ltd. enjoyed a relatively quiet
First Quarter. Drnilling on the Kenieba concession
in western Mali, West Africa subsequently finally
started on Apnl 29, 2005. A program of soil
sampling and geological mapping was completed
on the recently acquired 105 sq km Manankoto
concession which is 10 km southwest of the
Kenieba concession. Of additional interest there
was the fact that Randgold built a road 30 km from
the Loulo gold deposit to the small town of
Manankoto. Subsequent to the end of the quarter,
the Company announced the results of assays on the
core from the first two diamond drill holes.

The Company raised $400,140 through a private
placement and $11,550 through the exercise of
warrants for a total of $411,690 in the First Quarter
and an additional $26,950 subsequently.

Djambaye 2 Gold Zone

After a long and frustrating 50 day delay on the
arrival of the diamond drill to start drilling on the
Djambaye 2 gold zone in the Kenieba concession,
drilling finally started. So far, we have completed
the first six holes, and announced results on the first
four, KN 03-05 through KN 06-05. The first hole,
KN 03-05, intersected 2.6 m of 2.53 grams per
tonne gold from 30.4 t0 33.0 m. KN 035-05, drilled
from the east and under KN 03-05, intersected
10.55 m of 1.90 g/t gold, thus indicating a widening
of the zone with depth. The zone dips 74° to the
east and is associated with rhyodacite and diorite
dykes.

KN 04-05 intersected 3.3 m of 9.98 g/t gold from
35.1 to 38.4 m and included 1 m of 16.23 g/t gold
and 0.3 m of 46 g/t gold.

KN 04-05 was drilled from the same location as KN
03-05 but was drnlled at an angle of -50° to the
northwest (315°). This will be the orientation of the
rest of the holes which is thought to be the optimum
orientation to intersect all of the important vein sets.

KN 06-05 was located to intersect the zone 143 m
north of KN 04-05. Thus hole intersected 4.45 m of

9.82 g/t gold from 45.25 to 49.70 m. Dnlling
continues.

Manankoto Concession

Mapping of the western half of the Manankoto
concession defined a 100 to 300 m wide diorite
dyke that was traced for 5% km across the region.
Anomalous gold from 23 to 1,884 ppb was picked
up in soils in and along the dyke on 10 of 13 lines.
The soil samples were taken at 200 m intervals
along cast-west lines 400 m apart. Diorite is
thought to be important in the region because gold
1s associated with diorite in the Sadiola and Yatela
mines and the Segala and Tabakoto deposits. One
sample from an old pit in the diorite assayed 13.03

g/t gold.

A second area of soils anomalons in gold occurs
west of the above dyke. This zone was traced for
more than 4.5 km across 12 soil lines with 1 to 4
anomalous soils per line along the trend. The
anomalous gold ranges from 20 to 282 ppb gold.
The anomalous soils overlie a dark quartzite with
disseminated sulfides and quartz veins. A program
of pitting is planned to follow up on the above
zones and other areas of interest to test the grade
and consistency of mineralization.

Taseko Property

The Company 1s in preliminary discussions on a
possible joint venture on the Taseko property in
British Columbia. The Taseko property has a
mineral reserve in the Empress zone of 11 million
tons of 0.61% copper and 0.023 ounces per ton
gold. One diamond drill hole, 700 feet north of the
Empress zone intersected 437 feet of 0.029%
molybdenum.  With molybdenum oxide over
US$30 per pound, this is a very significant
intersection.

The Exploration Team

Planning for and supervision of the Mali gold
projects is carried out by Mamadou Keita, M.Sc.
Geo., Willis W. Osborne M.Sc. Geo. and Marvin
Mitchell P. Geo. Mr. Mitchell is the Independent
Qualified Person under National Instrument 43-101.
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Overview of Performance

The Company’s total assets increased by $297,814
to $2,450,682 over the first quarter- mainly as a
result of an increase of $174,727 in-current assets
and an increase of $122,994 in deferred costs in
mineral properties. The working capital deficit
improved from $(71,165) at the end of 2004 to
$92,451 at the end of the first quarter as a result of
increase in cash, share subscription advances and
prepaid expenses. The deficit increased by $70,501
to $(3,317,626) over the first quarter.

Results of Operations :
The Company’s operations . consist of the
exploration and development of mineral
concessions in Mali as well as the head office in
Canada and an operations office in Mali. The loss
for the first quarter 2005 was $70,501 or ($0.005) a
share as compared to $59,817 or ($0.004) per share
in the first quarter, 2004. The increase is mainly
explained by an increase in accounting and audit
and printing, promotion and travel although office
expenses decreased.

Summary of Quarterly Results
Selected consolidated financial information for the
last 12 quarters is as follows:

Quarter Revenue Net (Joss) Net (loss) per share
20051°Q [§ 58 $ (70,501) $ (0.003)
20044™Q [§ 36 $ (881,331) $ (0.058)
200437 Q | $4,072 $ (62.877) $ (0.004)
20042"Q | 521 $ (58,900) $ (0.004)
20041%Q | $ 998 $ (59.817) $ (0.004)
200347Q | § 336 $ (68,748) $ (0.005)
200337Q | § 68 $ (39,241) $ (0.003)
20032"Q | § 92 $ (46,716) $ (0.004)
20031°Q 13 152 $ (36,334) $ (0.003)
20024"Q | $ 325 $ (59,592) $ (0.006)
200237Q [§ 21 $ (32,352) 3 (0.004)
20022™0Q 1§ 741 $ (34,405 $ (0.004)

Liquidity and Capital Resources

During the fist quarter, 2005, the Company
completed a private placement for 769,500 units at
$0.52 per unit for total proceeds of $400,140. Each
unit consists of one share and one-half of a share-
purchase warrant. Each full warrant entitles the

holder to purchase an additional share at $0.65 for a
two-year period. The Company also issued 110,000
shares on the exercise of stock options at $0.35 for
$38,500 for a total of $438,640 for the quarter.
Subsequently a further 35,000 shares were issued
on the exercise of stock options at $0.35 for
$12.250 and 20,000 shares on the exercise of
warrants at $0.65 for $13,000.

The Company will need to raise additional capital
to continue its exploration projects. While the
Company has been successful in accessing the
equity market in the past, there is no guarantee that
this will continue to be available. Management
believes it will be able to obtain necessary financing
to complete the development and exploration of its
projects.

Related Party Transactions

The Company paid management fees totalling
$5.250 (2004-$5,250) to a company wholly owned
by Willis W. Osbome, Director, in the first quarter,
2005 and geological fees totalling $3,823 (2004-
$2.467) to Mamadou Keita, Director.

Investor Relations

Investor relation activities are conducted by Jamie
Mathers, which involves liaising with the
investment community and communicating with
investors and shareholders about the Company’s
exploration projects and progress. During the first
quarter, 2005, the Company participated in
conferences in Vancouver and in Toronto. In June,
2005 the Company plans to participate in a
conference in Vancouver. Information on the
Company can be viewed online at
www.greatquest.com.  Great Quest is looking
forward to the drilling of its key projects in Mali in
2005 and reporting to shareholders on further
progress.

ON BEHALF OF THE BOARD

“Willis W. Osborne”
Willis W. Osbome
President & Director
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